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v Semester B.Com. Degree Examindtion, September 2020
COMMERCE
Paper — 4.3 : Advanced Corporate Accounting
(CBCS) (Fresh + Repeaters) (2015-16 and Onwards)

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be written completely either. in
English or in Kannada.

SECTION-A
DPIN-N

Answer any five sub-questions. Each sub-question carries 2 marks.  (5x2=10)
OIRRTTTR R YU T N GVZoR. B TR 2 WoBN.
1. a) What is meant by redemption of preference shares.
SiatcrRoRevia m—xg 0T3TeR 7
b) What is Caputal Reduction Ac
L0EY R 3008 20TITeR) 9 </

c) State the different types of Amalgamat%@},
F0030eI0T W uﬁrﬁ@dﬁg{é@&

d) What is Intangible Asset ? Give example. |
RIS B3) DOV 7 YTRTRTE 0B,

e) How do you calculate purchase consideration under net asset method?
zaagg SR QONTE_ Jert D0eR zjeﬁojodgt B SHROINTYTIO ?

f) Who are preferential creditors ?
533 O OIRTd 9 |

g) State any two functions of a liquidator.
QRRFTDHTIO0D HTR> TODF ) 9.

P.T.O.
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Liabilities

¥ 10 each

5000 Equity shares
of ¥ 10 each

Creditors

Bank over draft

shares of ¥ 5 each.

5000, 8% Pref. Shares of

2-

SECTION - B
- APIR- W

Answer any three questions. Each question carries 6 marks.
OIREYTRTTR TR FINVR GUB0R. T3 T G wosnwd.

2. Given below is the Balance Sheet of Nayak Ltd., as on 31-3-2019
Amt. X) Assets

Goodwill
50,000 Buildings

Plant

6) 50,000 Debtors

4@@%0 Stock

20,006 /Péeliminary exps.

Pr%oss Alc

Cash

1,38,000

The following scheme of reconstruction was adopted :

DV A

(3x6=18)

Amt. )

1,00,000
4,000

5,000
1,200

22000
3,000
2,500

300

1,38,000

a) ¥ 10 Preference shares were to be reduced to an equal number of fully
paid shares of ¥ 8 each.

b) < 10 equity shares were to be reduced to an equal number of fully paid

i
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c) Creditors agree to forego ¥ 8,000.

d) The amount available was to be utilised‘to the nominal assets and the
balance if any to be written off goodwill.

Pass Journal Entries.

03T ©. 0% BoTROD BN BYF D008 31-3-2019 Tord F¢erReF 9T :

BETOLTOND | T eansd 3

5000, 8% esc33 Fedortehd o searaiey 1,00,000

| J3 Seort T 10 50,000 sgEnsd 4,000
5000 A 30, Seconiso - | 5000

I3 FeortT 10 50,000 WesdTT> 1,200

Seeddad 18,000 MR | 22,000

w,05° e (BOD) &) 20000 s,8ord 523 7. 3,000

em-m* 3593 2,500

</8ggi> | 300

1,38,000 ’9? 1,38,000

BOTROL L0BOT YIT® DIWF £aTN F550%3 03,@@25 ORR), WTRRBRORKS !

a) STIBD Fpror FTEEATT 10 F0D ﬁ@ows%@pmr wDEﬁBNd?Si%
QLRI

b) Ros0eg, Beoorish worer TS B0 WS T 10 Y 7 LT TR
5% QYRITYTI.

C) SecdrTTd Besort wod AddE B, X 8,000 ds&?% m’a%ﬁ%a%d

d) 398 Qf_%gmfdg( ROTREIF TN SRBTD TIBRT TN VST aﬁfagddgt R
300, 0_Brrdd BT WHR I

Brezsd TRDSOI), WSO, |
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3. A company had 10,000, 6% redeemable preference shares of ¥ 100 each fuklly
paid. These shares were due for redemption on 31-3-2019 at a premium of
10%. 'To carry out the redemption the company issued 2500 equity shares of
¥ 100 each at a premium of 7.5%. The company had a balance of ¥ 50,000 in
securities premium account and ¥ 9,75,000 in P and L A/c. Pass necessary
Journal Entries.

2,00 F0mR030 ¥ 100 T gorar 93828 3e. 6 C 10,000 s0B0mRERIe5s 53

é’edzﬁ#&g{ BROQTZES. B3 Bedone Be. 10 T &e003008308 Q008 31-3-2019 Tord
B TRRERIBIOIB. B3 @OTTRRERNEN FoTRo T 100 T B0 WeSowd

Je. 7.5 T &ea0cdoz0d 2500 ROTRT, z?edoﬁ%#ﬁoq VDENGE DINB TPEF aeaassi
- B B, BTN, IR0 000300 eRASY, X 50,000 FB) TSR E

g X 9,75,000 ﬁedsgt B0, |

Bpe) TRDSRFR) w00, &

- 4. State the objectives of Humar™~gepources Accounting.
BT BT R dgaaf-‘g;d wdgéﬁ#ﬁg{ @3},@
5. A Co. Ltd. went into voluntary liquidation wi ’ following liabilities.
Secured creditors ¥ 40,000 (Security realised by the liquidator ¥ 50,000)
Preferential creditors ¥ 12,000.

Unsecured creditors ¥ 61,000
Liquidation expenses X 500.

The liquidator is entitled to a remuneration of 3% on amount realised and 1%2%
on amount paid to unsecured creditors other than preferential creditors. The
remaining assets ¥ 52,000. Prepare liquidators’s statement of account.

‘@' BoTIOD 0300 ORWF IriRowEN, T wEIWIONTO FINT0S.

I3 BrodT AN 40,000 (zdc})éojoag DR T TRTOCI0 SROAT 833 T 50,000)
SGZoD AN X 12,000.
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1353 HRodSH WO T 61,000
D RoD B3> 500.

| QDRBFIOHTIOOXN SNQLBOAS RBeIT B Je. 3 Tone PIF SeodTE Tone
SBZOR), BRONTT AoONR BRERS Dot #50eeS Be. 114 BORRRBIoRR), BACX0ZE.
SUPTIR), @éﬁeﬁﬁg{ T 52,000 ﬁdﬁaeﬁbﬁwm& QRBWFETIRTIOOD 90830 Q3T
TR, BOAROR.
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6. From the following details prepare liquidator’s Final Statement of Account.

Assets | 3
| ~ Land and Buildings 3,00,000
"~ Plant and Machinery | 1,80,000
Furniture 60,000
Stock and Debtors 40,000
Cash @% 5,000

Liabilities %

Debentures / 6) 00,000
Creditors , 00
The assets other than land and buildings realised 10% less. Land and buildings
realised 25% more. Liquidation expenses ¥ 2,500. Liquidator's remuneration

is 2% on assets realised (except cash) and 3% on amount distributed to
unsecured creditors.

83 3PN QTS RoRN OF HerIBS 080 50T HeIpdR) SoIROR.
SAND : i

a0 %) 383 ‘ 3,00,000

ok mm‘ evelec] 1,80,000

e ~,
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QeBRETTTED 60,000
MR 8 Berdroddd - 40,000
| [N : ~ 5,000
WINTOMD !
oTJrdd | 4,00,000
Seescmddd 230,000

mmm:@s%md@msﬁ SN 10% R @ﬁm@aﬁ. BR0TOB #@g}d%% ézé%
%ﬁra@d. AR D eVS AL ove a};swm ¥ 2,500. ©% dcé’e@sdaﬁ #oagadé INT BRTIIDEBL
YUPTT e gm@@ 30ee3 2% aba’_g eﬂzbdfi\é SeedTT0N DBOAT BRI W33 %.

SECTION -C

%Czim-
 Answer any three questions. Each ques{ arries 14 marks: | (3x14=42)
FPNT OXRYTITITR WD TF K@?ﬁ SVZOR. méﬁ}q E90FN.

7. The following is the financial position of X Ltd. and Y Ltd. on 31-3-2019.

Liabilities ' XLtd. YLtd Assets XLtd. Y Ltd
4 4 3 4
Equity Shares of Land and Building 30,000 . -
¥ 100 each 1,00,000 60,000 Plant and Machinery 1,10,000 50,000
6% debentures of Stock 16,000 8,000
¥ 10 each 20,000 ~  Debtors 14,000 9,000

Reserve Fund 34,000 — Cash 3,000 1,000
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Dividend Equalisation
Fund 4,000 -
Employees P. F. 3,000 -
Creditors 10,000 8,000
P and L Alc 2000 -
173,000 68,000 1,73,000 68,000

~ The two companies agreed to »amalgamate to form a new company called
Z Ltd.The authorized capital of Z Ltd is 1,00,000 equity shares of ¥ 10 each.
The assets of X Ltd. are taken over at a reduced valuation of 10% with the
exception of Land and Building which are accepted at book value.

Both the companies to receive 5% of the valuation of their respective business
hase price is to be paid by Z Lid. in fully paid
iy X Ltd. Debentures of the same amount and

as goodwill. The entire

shares. In return for debentu
denomination are to be issued b
prepare necessary ledger accounts in'{ ooks of X Ltd. and Y Ltd.

. Calculate purchase consideration and -

X Co. 359 Y Co. ¢ Beomas Toa2 Bmeos 31432019 Som> $9nT08a:

RIRITOND - Xvo. Y 3o, &aned ' X3e. Ydo.

3 3 3 3
3en T 1003mIRT, ' 3R> 58 B 30,000 -
Secorteh 1,00,000 60,000 c3ogred 1,10,000 50,000
Be. 6%, 3T 10 3 O 16,000 8,000
axdordorned 20000 -  odeirsh 14,000 9,000
TONOATY 34,000 - 3t | 3,000 1,000
CRLROT BTN

N 4,000 -
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O 10,000 8,000
SRR PRC RV 2,000 -

1,73,000 68,000 1,73,000 68,000
QTR FOTAM DOIRROE Z FoTIONRY f@@md@.

Z 50T 1,00,000 3w X 10 7o, Bedondad) E3R worsovion DEF ORBd.
X Bom 1D R, SANIR Be. 10 3 38 SR SRR, SET Ped WB)
FIRNTR), DR TSOTDRORT WS 2aBpoReDd.

5> omanieh 3y FRPID IR Be. 5 I MDA TS, Ko pe
000 WS, Z FoTIOD ARG, BeTNTY @YD X FoTOD Reioso”
RN et HR3E BN ;@@@ Z 3omR0D BeiodoTre BRTRRR.

20060 TSR oD, X ¥ gessorie e, sty BoIROR.

, /
8. The following is the summarised balancé)é%t of XYZ Ltd as on 31-3-2019:

Liabilities £4 A S 4
10% Redeemable Sundry Assets 16,20,000
Preference Shares of Cash at Bank 20,000

¥ 100 each 2,00,000 Investments 1,60,000
Less : Call in arrears ___ 2,000 1,98,000 ‘

1,00,000 E. S. of ¥ 10 each

fully paid 10,00,000
General Reserve 2,00,000
Capital Reserve 1;00,000
Creditors 3,02,000

18,00,000 18,00,000
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For the purpose of redemption of preference shares the company made a
fresh issue of 9000 equity shares of ¥ 10 each at a premium of 10%. The issue
was taken up and paid in full. The money on calls-in arrears was duly received
in full.

The investments were sold at ¥ 1,50,000.
The preference shares were redeemed at a premium of 10%..

Write Journal entries and prepare Balance Sheet after redemption.

XYZ gostoh Roonosrtneats eims Bagoto 0mos 31-3-2019 Gom § 9dmed 3:

umw%bwo | 3 SANW X
de. 100 T3e. 10 © BBG AN 16,20,000
R 2,083 Srich 20000
sqddcnd> 200,000 B f 1,60,000
~ 203 w8 ”2’00@4‘3 1,98,000
3% 10 3 Tpeor TR %
100,000 B3RS Jored 10 00690
R, 20 2,00,000 ’?q
OB RO 100,000
SessT0 3,02,000

18,00,000 18,00,000

OB $BB AN BTBERONE G BEN 10 T =0d¥Sed Fe 10 3
weaoodaosoé 9000 AT, FeToNE, LB wmz 3. DROINBOINT & Bedone
®eo [N, Bedony 50@33 AN awaﬁab TPSFOINN mdé%&@d BRAENII),
% 1,50,000 ﬁ@ﬁ RO Bo TROTOHTT.

ST BedoneR) Be. 10 T &6200300808 OTITRHERTITT,
Brezsd TSNP, WCNO B3 TITHPHET FoFTL 57w TEFOLR, o3RO
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9. The Balance Sheet of Shiva Ltd. as on 31-3-2019 was as follows :

Liabilities £ Assets

Paid up Capital | Land and buildings
2,000, 6% Pref. Shares | Plant and Machinery
of ¥ 100 each 2,00,000 Stock

4000 Equity shares of - S. Debtors

T 100 each fuily paid 4,00,000 Cash at bank
6000 E. Shares of ¥ 100 each, Pand L Alc

T 50 paid 3,00,000

6% debenture (floating charges

on all assets) 2,00,000

Mortgage on land and building 2,00,000

S. Creditors @ 1,80,000

Income tax provision %Cé):zoo
15,003 20

in arrears for 3 years. The arrears are pa
realised as follows :

3
Land and Buildings 4,80,000
Plant and Machinery 3,60,000
Stock - . 1,40,000
Debtors | 1,20,000
-Expenses on liquidation 16,000

A A AR

3
4,00,0Q0
44008,0
2,00,000

200,000
60,000

2,00,000

15,00,000

N The company went into liquidation on 14 9. The preference dividends were
| ya ,gj’ﬁquidation. The assets were

The liquidator is entitled to a commission of 2% on all assets realised and 3% on
the amount distributed to unsecured creditors (including preferential creditors)

All the payment made on 30™ Sept. 2019.

Prepare Liquidator’s Final Statement of Account.
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5z ©. 80, OB & BYF D0831-3-2019 Tord &1 FPAT0Z AR:

WITRNLTONR 3 SN k4
2,000, 6% g decbridd gemo e 400,000
Beoiremga T 100 2,00,000 S 3y 0303 4,40,000
4000 Ara3r, Secored R | 2,00,000
3 2030 T 100  adordnied 2,00,000
DRI TBECIRAT 400,000 &3 0830 ScH 60,000
6000 A3, Fecoried | oty 3, 5003 200,000
a}%oiraodﬁ? 100 n$od
3 50 TRBATS 3,00,000
3¢, 6 SOTIE (9, w@%
ReSPTT BoodDBEY) %poo
aﬁra&)aaﬁaé_op BIEE RBoeOR yery 2,00,%0/ /?q
Qe 180000 AL
SORRS 3ork | 20,000

15,00,000 | 15,00,000

BOTIO30 QI8 1-4-2019 Tomd DARFES B0, wr3d Bedone e 3 TRV
YO LW 5308 L0 empaoédag QDRBFSCND_ TS TR0, SANTD B3 IPF0rReS
BROITTRY. |

| £4
HRR e Bee | 4,80,000
A0 0%y 03003 3,60,000
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11. Following is the Balance Sheet of Prakash Ltd. as on 31-3-2019:

(W llI"IIIlIlIII!III

Liabilities 3 Assets : k4

Share Capital . Buildings 1,50,000
30000 shares of ¥ 10 each | Machinery | 1,00,000
fully paid 3,00,000 Stock - 35,00Q
General Reserve 10,000 Debtors 70,000
Profit and Loss Alc 20,000 Bank 5,000
Sundry Creditors 50,000 Preliminary exps. | 20,000

-+ 3,80,000 , 3,80,000

Rakesh Ltd. acquired the business of Prakash Ltd. and agreed to take over the
assets except the debtors ash but took over no liabilities. However agree
to pay sundry creditors out of th ctions of sundry debtors which amounted
toX 65,000. Rakesh Ltd, dischargegdﬁg)ouréhase consi deration by allotment
of 10 equity shares for every 20 shares h Prakash' Ltd. of ¥ 10 each at a
market »price of ¥ 20 each and ¥ 5 in cash for every shares in Prakash Ltd. and
“the expenses of liquidation amouﬁted to ¥ 5,000. Show the necessary ledger
accounts to close the books of Prakash Ltd. Prepare Balance Sheet in the book

of Rakesh Ltd. after acquisition.

E08 31-3-2019 Tor> BEoz Jo. o e’ BYE FPF0R0LES,

BWIRIWOAD kd SN i
Fech woRHIT 103 | dugEndd 1,50,000
/30000 Rogpeor WD 300rEd 100,000

3edonsd 3,00,000 R 35,000 -
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R, A | 10,000 ZBecdreoad | 70,000
oot %, 203 20,000 RoE | 5,000
Seesriemth 50000 woogd IO 20,000

380000 3,80,000

- 0oder? . BRI TFoT® . FoTINTY, DODRSRY, TFoT® FoTROD TWeedritnsd
BT TONR IR BERI), BRTBITRY LOPTR), SANTRS, SRTBRYL0 Wit VAT,
TFoT* O, BOTAOD HWILIHOONRBITNREO JTIBORT TaEeT* BOTR0I0 Weesrtmnsoos
Foown T 65,000 dabq oS iTRTT 2308 WSRO 2RTI. S0 #omdﬁoﬁs@
Fwo O, gomRoDo BB 20 Foond ROt 3 T 10 IR 10 St T 20 3
Te0Be S BRBED . YT TF® ©. 50T B T BeoriT 5 T AN THEODNY,

- BB, Torie BTeDGEENEe de. 5,000 AT oR3EE. TEr® ©. T
PRINGY 0T 00T mé%ﬁéc&v Do%e® ©. FomACDY 0D [oITH e
;s’gﬁod:dgt B03300R. . ¢
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