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IV Semester B.Com. Degree Examination, September 2020 
COMMERCE 

Paper - 4.3 : Advanced Corporate Accounting 
(CBCS) (Fresh + Repeaters) (2015-16 and Onwards) 

Time : 3 Hours Max. Marks : 70 

Instruction : Answer should. be written completely either in 

English or in Kannada. 

SECTION-A 

2 2pa n - 2  

Answer any five sub-questions. Each sub-question carries 2 marks. 

a15cad sad us sjzrtri eu30. 5d2 dz1 2 eon. 

1 .  a) What is meant by redemption of preference shares. 

ed,32 en' bUb35b.5 00es ? 

b) What is Capital Reduction Account ? 

2o0»s 8@3 32 ? 

c) State the different types of Amalgamation. 

so0&2dab 2pc zriris/d, 39a. 
el 

d) What is Intangible Asset ? Give example. 

erie#d ,3 00deb ? eu0& &e&. 

e) How do you calculate purchase consideration under net asset method? 

0ds' ea 2p erR s0& 05 Bo &@0b25cb ? 
.D o l 

f) Who are preferential creditors ? 

ea3d, 5rd a1»d ? 

g) State any two functions of a liquidator. 

23'2F @2ab sabr 7'b2 393. 

P.T.O. 

(5x2=10) 
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SECTION - B 

22pert- 2? 
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Answer any three questions. Each question carries 6 marks. 

2. Given below is the Balance Sheet of Nayak Ltd., as on 31-3-2019 

(3x6=18) 

Liabilities Amt. () Assets Amt. () 

5000, 8% Pref. Shares of Goodwill 1,00,000 

z 1 0  each 50,000 Buildings 4,000 

5000 Equity shares Plant 5,000 

of ? 1 0  each 50,000 Debtors 1,200 

Creditors 18,000 Stock 22,000 

Bank over draft 20,000 Preliminary exps. 3,000 

Profit and loss Ale 2,500 

Cash 300 

1,38,000 1,38,000 

The following scheme of reconstruction was adopted : 

a) t 1 0  Preference shares were to be reduced to an equal number of fully 

paid shares of 8 each. 

b) t 10  equity shares were to be reduced to an equal number of fully paid 

shares of 5 each. 
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c) Creditors agree to forego ? 8,000. 

d) The amount available was to be utilised to the nominal assets and the 

balance if any to be written off goodwill. 

Pass Journal Entries. 

22J22Jo0r's? � e37'et � 
0 .D 

5000, 8% e0d, 5ecdr' &rate 1,00,000 

z,3 5&0ri 1 0  50,000 8&33rs 4,000 
e 

5000 52ad&}, eris? 52a'od 5,000 
(;) 

3,3 5or? 1 0  50,000 deco»'d 1,200 

&e&do'd 18,000 Ub 22,000 
D 

222, os° Be (BOD) 20,000 353,'oep ate3pis. 3,000 

ce-say, es 2,500 

3r' 300 

1,38,000 1,38,000 

osoob e030 ado &adF ca2, so a~ab, es@0: 

a) ea}ob aaF a3A0? 10 22 dab,arr ad32088 
as5la3cb. 

b) 5ad&d, ebrt? mar a230 ab) 2!&0b < 1 0  brr ad33ad 

5 i  arch. 

c) &e&do»cc sbr 2 ads' &ca& 7 8,000 as so32:2. 
el ? O 

d) 3 er'b soc so odd as!cd a»rt &usad ad3b &&3F 
c D l · el 

ad?e,ab,orb» e a9sad. 

de a2ob<b &o0. 
el 

' i 

· '  
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3. A company had 10,000, 6% redeemable preference shares of 100 each fully 

paid. These shares were due for redemption on 31-3-2019 at a premium of 

10%. To carry out the redemption the company issued 2500 equity shares of 

? 100 each at a premium of 7.5%. The company had a balance of 50,000 in 

securities premium account and 9, 75,000 in P and L Ale. Pass necessary 

Journal Entries. 

.ocb ob1 100 0 2Ear ad30' 8e. 6 10,000 ab»ad3sod ed, 

er'b a000d33. a er'sb 8e. 10  0 &&02050 020 31-3-2019 0ob 
l o al ­ 

bUb a'3resorbsd. b~bad3mo oob 7 100 0 ad2 ob 
D 

• 7.5 0 3e200103do 2500 5dRd ecbrs'b, zzrr' ad@ er a'ab, 

ad0cb3d. ob0, le,oe3 3e010 2522.928', 50,000 d3 ce}-sad 

3029 ?7 9,75,000 r so0b3d. 
.Do 

4. State the objectives of Human Resources Accounting. 

as} 3ode ,2v3'g' eves'b 392. 
s < o 

5. A Co. Ltd. went into voluntary liquidation with the following liabilities. 

Secured creditors 40,000 (Security realised by the liquidator ? 50,000) 

Preferential creditors 12,000. 

Unsecured creditors ?< 61,000 

Liquidation expenses 500. 

The liquidator is entitled to a remuneration of 3% on amount realised and 1%% 

on amount paid to unsecured creditors other than preferential creditors. The 

remaining assets ? 52,000. Prepare liquidators's statement of account. 

'' ob1 ,ob0 skeF 3ricocor', er'd 2pr'? 6so3i. 

e3g a#00ad A2rd 40,000 (2g35022, 225a3F &pr2 0ab2 '7lo20' z3& ? 50,000) 

ed,0 5r ? 12,000. 
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e,gd3 a00Gd 52rlb 61,000 

2#le:F d02 55#pi < 500. 

2re:F 2oo srdoeo»a dgad de e. 3 vrle ad o0 a2rt 

erd,ob&b a.00ad soror' ala &cad de e. 1%  020±&b a0323. 
? t et 0 

eu9de» e27Yb, ?< 52,000 , sreoend. Re:Fops20ob ea3b ads». 
Do el t 

cu3ab8b 3d20. 
e} el 

6. From the following details prepare liquidator's Final Statement of Account. 

Assets 

Land and Buildings 

Plant and Machinery 

Furniture 

Stock and Debtors 

Cash 

Liabilities 

Debentures 

Creditors 

f 

3,00,000 

1,80,000 

60,000 

40,000 

5,000 

4,00,000 

2,30,000 

The assets other than land and buildings realised 10% less. Land and buildings 

realised 25% more. Liquidation expenses { 2,500. Liquidator's remuneration 

is 2% on assets realised (except cash) and 3% on amount distributed to 

unsecured creditors. 

tea: ad #' 
5gd a2rte cg3 

f 

3,00,000 

1,80,000 
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60,000 

40,000 

5,000 

IAI HI IN 

4,00,000 

2,30,000 

2,dad3e3as2na3 ezr 10% 6@b ,ri@2d. db3 8&3g25% ± 
-? e o ° e ?t 

~rt@d. ad2ob.p0 du3pt ? 2,500. 0z,de3Gd #lo2pa3 rcd arcs@ 

sad en 7l@ be 2% d3 &5b&3 &door' so»ad 3d be3%. 
0  Q  .0  ch .0  

SECTION - C  

22Jar- A 
•  

Answer any three questions. Each question carries 14  marks. 

6sns' a3cad ab.cb z,rtrf eug0. 3,2 zdzr 14  els. 

(3x14=42) 

7. The following is the financial position of X Ltd. and Y Ltd. on 31-3-2019. 
1  -·· 

! 
Liabilities X Ltd. Y Ltd. Assets X Ltd. Y Ltd. 

� � � � 

Equity Shares of Land and Building 30,000 

100 each 1,00,000 60,000 Plant and Machinery 1 , 10,000 50,000 

6% debentures of Stock 16,000 8,000 

10  each 20,000 Debtors 14,000 9,000 

Reserve Fund 34,000 Cash 3,000 1,000 
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1,73,000 68,000 

The two companies agreed to amalgamate to form a new company called 

Z Ltd.The authorized capital of Z Ltd is 1,00,000 equity shares of t 1 0 each. 

The assets of X Ltd. are taken over at a reduced valuation of 10% with the 

exception of Land and Building which are accepted at book value. 

Both the companies to receive 5% of the valuation of their respective business 

as goodwill. The entire purchase. price is to be paid by Z Ltd. in fully paid 

shares. In return for debentures in X Ltd. Debentures of the same amount and 

denomination are to be issued by Z Ltd. Calculate purchase consideration and 

prepare necessary ledger accounts in the books of X Ltd. and Y Ltd. 

X Co. abs Y Co. r' a3 0A3 0,208 31-3-2019 oUb 6snso3. 
-o 

22J0r's¢ Xo.  Y  so. er'st Xo.  Y8o.  
O  .P  

z 

11111111111111111 IIIII IIIII IIII 1111 -7­ 

Dividend Equalisation 

Fund 4,000 

Employees P. F. 3,000 

Creditors 10,000 8,000 

P and L A/c 2,000 

1,73,000 68,000 

3o5 ? 100352d&d eta.a sh gr 30,000 

er 1,00,000 60,000 0037is 1 , 10 ,000 50,000 

e. 6%, 2 7 1 0  3  ,2»&db 16,000 8,000 
.D 

@2ou3or'? 20,000 a1r3rs? 14,000 9,000 

b2020300 34,000 rad 3,000 1,000 ···•· ______ .. 

o 

€2&p2po3 #nxs3' 

o 4,000 
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v22r 0 &2} 20 3,000 

527c 10,000 8,000 

€22 ab3 a¢, a 2,000 
-o e 

1,73,000 68,000 

11111111111111111 IIIII IIIII IIII 1111 

1 ,  73,000 68,000 

Z sot 1,00,000 3o2 1 0  +ad], ecbrsd, a,a zoassn 2gr 0As. 

X ooat as2 er'sd e. 1 0  0  & zer dabs2op3 eud zd ad 
co D l .D 

3are?d, ad5ce_ab0c' zer' z.0@3. 
{" < -? r ci 

acz osbortsi adz ad,ads cd ate,pd e. 5 &, bssbson do3ad. #osar 

a20e0 z&0b3 Z ob 5add, 0r's orcd. X oat @223or 
el ? co 

vc'eon ede ad3d wrl ate, Z oaob @orb crcd. 
o ? el 

I 

8. The following is the summarised balance sheet of XYZ Ltd as on 31-3-2019 :  

Liabilities t Assets t 

10% Redeemable Sundry Assets 16,20,000 

Preference Shares of Cash at Bank 20,000 

z 100 each 2,00,000 Investments 1,60,000 

Less : Call in arrears 2,000 1,98,000 

1,00,000 E. S. of 1 0  each 

fully paid 10,00,000 

General Reserve 2,00,000 

Capital Reserve 1,00,000 

Creditors 3,02,000 

18,00,000 18,00,000 
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For the purpose of redemption of preference shares the company made a 

fresh issue of 9000 equity shares of 1 0  each at a premium of 10%. The issue 

was taken up and paid in full. The money on calls-in arrears was duly received 

in full. 

The investments were sold at ? 1,50,000. 

The preference shares were redeemed at a premium of 10%. 

Write Journal entries and prepare Balance Sheet after redemption. 

XYZ 8ob0 poor9a exp' ad3,0' 00208 31-3-2019 0oz 6'a': 

a2poor'st er's 
9 

de. 100 0e. 1 0  

a3'es2ad 

ed, ecr'% 2,00,000 

2,000 1,98,000 

<asd ear's? 
=D 

222,08} «r'db 

ado@7'? 

16,20,000 

20,000 

1,60,000 

de 1 0  0  3Er 2d3»0} 

1,00,000 5ad} ecbrts? 

52add 20 

zoos po 

&ecdp»'d 

10,00,000 

2,00,000 

1,00,000 

3,02,000 

18,00,000 18,00,000 

woo erd,3 ecdri aUb'3b ere2n 710 0 ab2&&ob e. 10  8 

3e220233 9000 5add, ecbrsb zrrtd ad@dgd. zzrrdocdr ebr 
3ca ion3d. er o33 act z3Fa/ ad3»cs2d. a@rb 

D el ah el 

1 ,50,000 r'er' ad0 dods2d. 
..Ii 

. . - .. 

de cg2)er', 2d20 ad3 db'330 sos' egad ad3,add 310. 
el a el 
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9. The Balance Sheet of Shiva Ltd. as on 31-3-2019 was as follows : 

Liabilities t .  Assets t 

Paid up Capital Land and buildings 4,00,000 
2,000, 6% Pref. Shares Plant and Machinery 4,40,0¢o 
of ? 100 each 2,00,000 Stock 2,00,000 
4000 Equity shares of S. Debtors 2,00,000 

100 each fully paid 4,00,000 Cash at bank 60,000 
6000 E. Shares of < 100 each, P and L A/c 2,00,000 

50 paid 3,00,000 
6% debenture (floating charges 

on all assets) 2,00,000 
Mortgage on land and building 2,00,000 
S. Creditors 

Income tax provision 

1,80,000 
20,000 

15,00,000 15,00,000 

The company went into liquidation on 1-4-2019. The preference dividends were 

in arrears for 3 years. The arrears are payable on liquidation. The assets were 

realised as follows : 

� 

Land and Buildings 4,80,000 

Plant and Machinery 3,60,000 
Stock 1,40,000 
Debtors 1,20,000 i  

Expenses on liquidation 16,000 
The liquidator is entitled to a commission of 2% on all assets realised and 3% on 

r 

the amount distributed to unsecured creditors (including preferential creditors) 

All the payment made on 30 Sept. 2019. 
Prepare Liquidator's Final Statement of Account. 
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2 • o. ab egg2ad sd3 082031-3-2019 0ob s 7so a3: 

:522po0re? f e2r's? f 
0 D 

2,000, 6% eg, scr' e' ab3 &u3r's 4,00,000 
o ed 

5j,300rd 7 100 2,00,000 ms' add 0be3 4,40,000 

4000 =2ad&}, 5ebr U2Ad 2,00,000 
­ 

zd,30'e06, 100 3brr'b 2,00,000 

33F ad3a1hod 4,00,000 2a5,c8, sdrtcd 60,000 

6000 52ad&], 5ebrs? €2e dad, as 2,00,000 

zj,30100&, < 100 1cs 

50 2a3» 3,00,000 

• 6 U5et3rd (2c2, e3rs% 

de2di ad000d5cd) 2,00,000 

doa bs up de zert 2,00,000 
-" e ' }  

1,80,000 

20,000 

15,00,000 15,00,000 

o0 05208 1-4-2019 0U! re:r3 a003. e} er dee 3 alsr' 

€22,2203 02& ad3 028 &222o3db 2»':F$ob a3 aje. ezr? a oao 
.0 el ¢ .D 

d02&35Jag. 

f 

4,80,000 

3,60,000 
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1 1 .  Following is the Balance Sheet of Prakash Ltd. as on 31 -3-2019 :  

Liabilities � Assets � 

Share Capital Buildings 1,50,000 

30000 shares of 10  each Machinery 1,00,000 

fully paid 3,00,000 Stock 35,000 

General Reserve 10,000 Debtors 70,000 

Profit and Loss Ale 20,000 Bank 5,000 

Sundry Creditors 50,000 Preliminary exps. 20,000 

. · .  3,80,000 3,80,000 

Rakesh Ltd. acquired the business of Prakash Ltd. and agreed to take over the 

assets except the debtors and cash but took over no liabilities. However agree 

to pay sundry creditors out of the collections of sundry debtors which amounted 

to 65,000. Rakesh Ltd., discharged the purchase consideration by allotment 

of 1 0  equity shares for every 20 shares held in Prakash Ltd. of ? 1 0  each at a 

market price of 20 each and 5 in cash for every shares in Prakash Ltd. and 

the expenses of liquidation amounted to 5,000. Show the necessary ledger 

accounts to close the books of Prakash Ltd. Prepare Balance Sheet in the book 

of Rakesh Ltd. after acquisition. 

05208 31-3-2019 0b db2v • 2 egg2d ad3, soa3. 

252p0r's t e2r's% � 
0 .D 

e0d 200» 1 0  0  u3arsb 1,50,000 
,  

ed 

30000 03&or 'd3a 2c3rt'so . 1,00,000 

ecdrs 3,00,000 U2»& 35,000 
.0 
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5d8], 2 10,000 des3rod 70,000 

c2 a, z» 20,000 252,o° 5,000 

&edriocdcd 50,000 epoeps de3pis 20,000 

3,80,000 3,80,000 

0Dr • oab z,or • oboobsb a20e0so do2v oob ecdrocd 
el ch 

i3 arlo srd cad al@» &use2 er'sb ribs.e zr e@d. 
0 al D e ch 

5021a03 65,000 a, eesdra20' 2p& s's'» 2.g. 220e0 &pc2b 

z,so>r • so3boo zd,3 20 5ebris cert 33 10  ate0 10  5ebrb, 20 8 

d20b8'e3 2er' e cpd. eed ads° • oob a3 8eorR 5 0 3rd 2ad3obs 
ed c co ' a 

dad. aorlo ab2abd ad's d. 5,000 a &'ob3. zd2 • oob 
o 2j o -' 

[ 
; 
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